Russell Indexes Reconstitution 2016
This year’s Russell Indexes Reconstitution will take place after the close on June 24, 2016.
Performed annually, reconstitution ensures that the Russell Indexes continue to accurately reflect the current
state of equity markets and their market segments, including market capitalization (e.g., large and small cap),
sector breakdowns, and style structure. The 2016 schedule is provided below along with a list of methodology
enhancements effective as of this year’s reconstitution.

Reconstitution 2016 Schedule
Rank day

May 27

Preliminary membership lists (including adds and deletes)

June 10

Preliminary reconstitution analysis reports

June 10

Reconstitution adds and deletes appear in daily change file

June 13

Updates to membership lists (including adds and deletes)

June 17 and 24

Reconstitution is final after the close

June 24

All indexes based on the Russell Global and U.S. indexes, including Russell Fundamental, Russell Equal Weight,
Russell Stability, Russell Geographic Exposure, Russell-IdealRatings Islamic and Russell-Axioma Factor indexes
are impacted by the membership changes of their respective parent indexes. Addition and deletion lists are not
generated for each index series; however, membership changes are published up to eight days in advance of the
effective date within the daily change files and predictive month end holdings files.
A detailed schedule of index deliverables can be found in the Reconstitution Calendar available in the "Reference
Documents" section on DDS and the “Reference Materials” section on the Product Portal (FTSE Russell’s file
delivery sites).
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What's New for Reconstitution 2016?
Rank date
To promote an accurate, seamless reconstitution process, given the limited amount of time between the last
trading day in May and this year’s reconstitution date in June, the rank date used for index membership eligibility
will be Friday, May 27, 2016. Please note that this only impacts the 2016 reconstitution schedule. Any future
changes to rank dates used will be communicated accordingly.
As a point of clarification, fundamental characteristic data used for index builds (e.g., style and stability attributes)
will continue to be based on data as of May month end.

Fundamental characteristic data
For US index builds that require fundamental characteristic data (e.g., style, stability, etc.), FTSE Russell has
historically relied on Compustat as the primary data source. As the result of a recent comparison of vendor
coverage and quality, we will transition to using Worldscope as our primary data source as of reconstitution 2016.

Methodology enhancements
Primary vehicle: As of reconstitution 2016, share classes not qualifying for eligibility independently will no longer
be aggregated with the shares of the primary pricing vehicle and will be removed from available shares. The only
exception to this rule is Berkshire Hathaway class A, which will continue to be rolled up into its primary share
class.
Market capitalization adjustments (float adjustments):
•
•
•

•

•

•

Officers’ and directors’ holdings: All officers’ and director’s holdings will now be excluded entirely from
our calculation of available shares. The 10% threshold will no longer apply.
Large private holdings: Large private holdings will continue to be removed from available shares if they
exceed 10% of a company’s total shares outstanding.
Institutional holdings: Institutional holdings will be excluded from our calculation of available shares if
they represent greater than 30% of a company’s shares, in which case they are defined as strategic.
In cases where a firm has a direct relationship to the company, such as board representation, regardless
of amount, all shares held will be excluded from our calculation of available shares as per the officers and
directors exclusion rule.
Publicly listed companies: Corporate holdings of publicly listed companies will be removed from our
calculation of available shares. Institutional investor holdings will be considered as available unless the
30% threshold is surpassed, regardless of listing.
ESOP or LESOP shares: ESOP or LESOP shares will be considered unavailable and removed entirely
from our calculation of available shares. The 10% threshold will no longer apply.
Government pensions: Government pensions will be treated the same as institutional holdings and
excluded f they hold greater than 30% of a companies shares.

Book value adjustments for book-to-price ratio calculation/style ranking: A company’s reported book value
will no longer be adjusted to reflect write-offs stemming from FAS 106 & 109. These write-offs no longer have
impact.
Definitions of “Red Chip” and “P Chip”: FTSE Russell will conduct research using information on strategic
holders, assets, and revenue to determine ”Red Chip” and “P Chip” designations. Please see the updated Russell
Global Construction and Methodology document for details.
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High shareholding concentration: Where a company is the subject of a high shareholding concentration
warning notice by a regulatory authority to the effect that the company is in the hands of a limited number of
shareholders those companies are removed from eligibility.
Assets and revenue reporting requirements for country assignment determination: FTSE Russell will now
accept the statements "substantially all" or "majority of" as confirmatory when determining the primary location of
assets and/or revenue. The previous exclusion of these statements forced a sometimes undesirable default to the
company’s location of headquarters. This enhancement will better support the utilization of a company’s primary
location of assets or revenue to determine country assignment where appropriate.

Enhancements to corporate action implementation (effective
immediately)
Spin-offs: When a spin-off results in the creation of an eligible security type that is listed on an eligible exchange,
the spin-off company will remain in the index until the next index review, regardless of size.
When a spin-off results in the creation of an ineligible security type or an eligible security type that is listed only on
an ineligible exchange, the new security will be added to the index on the ex date and then removed (with notice)
at market price once “regular way” trade has commenced. If it has not commenced trading within 20 business
days, the suspended company rule will apply.
Distributions in specie: In a case where one company (Company A) pays a dividend to the holders of another
company’s (Company B) shares and where FTSE Russell is able to value the distribution prior to the ex date, a
price adjustment is made to Company A on ex date open. If no valuation of the distribution exists prior to the ex
date, no price adjustment is applied.
If Company B is an index member, its shares will be increased according to the terms of the distribution. If
Company B is not an index member, the distributed shares will be added to the index until they have been settled
and listed, at which point they will be removed (with notice) at last traded price. If the settlement and listing dates
have not been confirmed within 20 business days from ex date, FTSE Russell will remove the distributed shares
(with notice) at their last traded price.

Other updates
Russell US Index currency hedged return calculation enhancement
Effective March 14, 2016, the currency hedging calculation will take into account currency holidays and currency
settlements when interpolating the currency contracts.
Complete details of the enhanced hedged return calculation methodology can be found at the following link:
http://www.ftse.com/products/indices/russell-us.

Decommission Files
As announced December 18, 2015, the index reconstitution files listed below are being discontinued:
US indexes Legacy reconstitution files (holdings, values, daily changes)
US, Global, and Stability indexes Provisional returns and index value files
US and Global Final Reconstitution Analysis Reports (preliminary reports will continue to be available)
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Treatment of scheduled market closure
As a reminder, in the event of a scheduled market closure during a scheduled index event (e.g., month-end share
change, IPO addition or reconstitution), FTSE Russell will institute the index changes on the prior open trading
day. For example, if a market is closed on a Friday during which an index event is scheduled, FTSE Russell will
apply the scheduled index changes for that particular market effective the preceding Thursday. For additional
information, please review the Index Policy for Security Suspensions and Market Closures by clicking on the
following link:
http://www.ftse.com/Index_Policy_for_Trading_Halts_and_Market_Closures.pdf
For further details please consult the Russell U.S. Equity Indexes Construction and Methodology document or the
Russell Global Indexes Construction and Methodology document. Feel free to contact your client service team
with questions.

File delivery calendar
Final Additions
& Deletions,
and
Membership
Lists (open
June 27)**

Index series

Preliminary
Addition and
Deletion Lists

Preliminary
Membership
Lists

Preliminary
Analysis
Reports

Daily
Provisional
Holdings*

Daily
Provisional
Changes (date
changes added
to daily file)

Russell US-Standard***

June 10, 17, 24

June 10, 17, 24

June 10

NA

June 13

June 25

Russell US-Premier***

June 10, 17, 24

June 10, 17, 24

June 10

June 10

June 13

June 25

Russell Global-Standard***

June 10, 17, 24

June 10, 17, 24

June 10

NA

June 13

June 25

Russell Global-Premier***

June 10, 17, 24

June 10, 17, 24

June 10

June 10

June 13

June 25

Russell-Axioma Factor-Low
Volatility

NA

NA

NA

June 22

June 22

June 25

Russell Dividend Growth

NA

NA

NA

June 13

June 13

June 25

Russell Equal Weight

NA

NA

NA

June 21

June 21

June 25

Russell Europe SMID 300

NA

NA

NA

June 20

June 20

June 25

Russell Fundamental****

NA

NA

NA

June 15

June 15

June 25

Russell Geographic Exposure NA

NA

NA

June 20

June 20

June 25

Russell High Efficiency
Defensive

NA

NA

NA

June 21

June 21

June 25

Russell-IdealRatings Islamic

NA

NA

NA

June 17

June 17

June 25

Russell Pure Style

NA

NA

NA

June 21

June 21

June 25

Russell UK Mid 150

NA

NA

NA

June 21

June 21

June 25

*Date of the first provisional holdings file or date of the first predictive month end holdings file.
**By 6 am Pacific Time
***Includes Russell Stability Indexes
****Includes Russell Fundamental Select Real Estate
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For more information about our indexes, please visit ftserussell.com.
© 2016 London Stock Exchange Group companies.
London Stock Exchange Group companies includes FTSE International Limited (“FTSE”), Frank Russell Company (“Russell”), MTS Next
Limited (“MTS”), and FTSE TMX Global Debt Capital Markets Inc (“FTSE TMX”). All rights reserved.
“FTSE®”, “Russell®”, “MTS®”, “FTSE TMX®” and “FTSE Russell” and other service marks and trademarks related to the FTSE or Russell
indexes are trademarks of the London Stock Exchange Group companies and are used by FTSE, MTS, FTSE TMX and Russell under licence.
All information is provided for information purposes only. Every effort is made to ensure that all information given in this publication is accurate,
but no responsibility or liability can be accepted by the London Stock Exchange Group companies nor its licensors for any errors or for any
loss from use of this publication.
Neither the London Stock Exchange Group companies nor any of their licensors make any claim, prediction, warranty or representation
whatsoever, expressly or impliedly, either as to the results to be obtained from the use of the FTSE Russell Indexes or the fitness or suitability
of the Indexes for any particular purpose to which they might be put.
The London Stock Exchange Group companies do not provide investment advice and nothing in this document should be taken as constituting
financial or investment advice. The London Stock Exchange Group companies make no representation regarding the advisability of investing
in any asset. A decision to invest in any such asset should not be made in reliance on any information herein. Indexes cannot be invested in
directly. Inclusion of an asset in an index is not a recommendation to buy, sell or hold that asset. The general information contained in this
publication should not be acted upon without obtaining specific legal, tax, and investment advice from a licensed professional.
No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical,
photocopying, recording or otherwise, without prior written permission of the London Stock Exchange Group companies. Distribution of the
London Stock Exchange Group companies’ index values and the use of their indexes to create financial products require a licence with FTSE,
FTSE TMX, MTS and/or Russell and/or its licensors.
The Industry Classification Benchmark (“ICB”) is owned by FTSE. FTSE does not accept any liability to any person for any loss or damage
arising out of any error or omission in the ICB.
Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index returns shown may not
represent the results of the actual trading of investable assets. Certain returns shown may reflect back-tested performance. All performance
presented prior to the index inception date is back-tested performance. Back-tested performance is not actual performance, but is
hypothetical. The back-test calculations are based on the same methodology that was in effect when the index was officially launched.
However, back-tested data may reflect the application of the index methodology with the benefit of hindsight, and the historic calculations of an
index may change from month to month based on revisions to the underlying economic data used in the calculation of the index.
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About FTSE Russell
FTSE Russell is a leading global provider of benchmarking, analytics and data
solutions for investors, giving them a precise view of the market relevant to their
investment process. A comprehensive range of reliable and accurate indexes
provides investors worldwide with the tools they require to measure and
benchmark markets across asset classes, styles or strategies.
FTSE Russell index expertise and products are used extensively by institutional
and retail investors globally. For over 30 years, leading asset owners, asset
managers, ETF providers and investment banks have chosen FTSE Russell
indexes to benchmark their investment performance and create ETFs, structured
products and index-based derivatives.
FTSE Russell is focused on applying the highest industry standards in index
design and governance, employing transparent rules-based methodology
informed by independent committees of leading market participants. FTSE
Russell fully embraces the IOSCO Principles and its Statement of Compliance
has received independent assurance. Index innovation is driven by client needs
and customer partnerships, allowing FTSE Russell to continually enhance the
breadth, depth and reach of its offering.
FTSE Russell is wholly owned by London Stock Exchange Group.
For more information, visit www.ftserussell.com.

To learn more, visit www.ftserussell.com; email index@russell.com, info@ftse.com;
or call your regional Client Service Team office:
EMEA
+44 (0) 20 7866 1810

FTSE Russell

North America
+1 877 503 6437

Asia-Pacific
Hong Kong +852 2164 3333
Tokyo +81 3 3581 2764
Sydney +61 (0) 2 8823 3521
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